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Amid many concerns heading into 2020, the event that no one expected was the 
outbreak of COVID-19—a coronavirus that first emerged in the populous city of  
       Wuhan, China, and which is now proving to be both more infectious and virulent 
than the common flu. As China attempts to restart its economy after an 
unprecedented lockdown, the virus continues to spread globally, and data on the 
sizeable economic fallout starts to trickle in, coronavirus is Top of Mind. We feature 
expert interviews with Harvard’s Dr. Barry Bloom and University of Minnesota’s Dr. 
Michael Osterholm to better understand what we know—and don’t know—about 
the virus today. We assess the potential hit to global growth, which we now expect 

will be -5pp and -2pp qoq ann. in Q1 and Q2, respectively—enough to prompt the Fed to cut 75bp by June, in our 
view. And we discuss where markets that have already been pummeled—albeit from lofty levels—go from here. 
Finally, CSIS’s Jude Blanchette gives his take on what this all could mean for China over the near and longer term.

While the case-fatality rate is much lower, the 
transmission is quite dynamic, and many more people 
will get it. So comparing this illness with SARS or MERS 
is not helpful. 

- Dr. Michael Osterholm

“
The sense is that this infection will probably spread 
worldwide...stringent control measures...won’t stop an 
epidemic, but they will slow it down and ultimately 
reduce the total number of cases.  

- Dr. Barry Bloom
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...AND MORE

I think climbing out of this hole will likely stress the 
[Chinese] leadership in a way that it hasn’t been stressed 
since the 1989-1991 period.  

- Jude Blanchette
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Note: The following is a redacted version of the original report published February 28, 2020 [25 pgs]. 
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High-frequency proxies for China activity still depressed 
2020 activity relative to 2019 activity, percent 
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We use past pandemics to estimate the potential growth 

impact of global community spread 
Real GDP growth minus average growth over year before outbreak, pp 

Baseline scenario: global growth remains weak in Q2 but stops 

short of full recession 
Baseline scenario: impact of COVID-19 on 2020 ann. global growth, pp 
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Upside scenario: the global economy quickly recovers in Q2 
Upside scenario: impact of COVID-19 on 2020 ann. global growth, pp 

 

Downside scenario, the Q1 hit deepens in Q2 
Downside scenario: impact of COVID-19 on 2020 ann. global growth, pp 
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US 10-year Treasuries reach all-time lows  
US 10-year Treasury yield, %  

 

Market growth expectations: worried, but less than recently  
Cross-asset growth factor, index 
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Commodity markets caught between rising surplus and 

stronger stimulus 
Chinese special purp. issuance (rhs), RMB bn; steel inventories, kbd (lhs) 
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size of temporary global GDP hit from viral outbreak 
compared to the disruption from a major US hurricane25x

“missing working hours” if all Chinese firms had 
restarted on the 1st allowable day—the equivalent of all 
US workers taking an unplanned break for two months

40
billion

the population of Hubei, the province where the virus 
outbreak began, similar to the total number of people 
living in Spain and Portugal

60
million

of annual global GDP is generated by China’s travel 
spending, double the amount of the US

0.30 -
0.35%

2,000 Starbucks locations that have temporarily closed 
in China

240,000 global flights cancelled between January 23 and 
February 18 

60 countries with confirmed cases of COVID-19

11
towns, representing 50,000 people, under quarantine 
in Italy, the country currently most affected by the viral 
outbreak outside of Asia 







mailto:timothy.moe@gs.com


 





Disclosure Appendix 

https://www.goldmansachs.com/disclosures/australia-new-zealand/index.html
https://www.goldmansachs.com/disclosures/australia-new-zealand/index.html
https://www.gs.com/worldwide/brazil/area/gir/index.html
https://www.goldmansachs.com/disclosures/australia-new-zealand/index.html
https://www.goldmansachs.com/disclosures/australia-new-zealand/index.html
https://www.gs.com/disclosures/europeanpolicy.html


https://www.sipc.org/
https://www.theocc.com/about/publications/character-risks.jsp
https://www.fiadocumentation.org/fia/regulatory-disclosures_1/fia-uniform-futures-and-options-on-futures-risk-disclosures-booklet-pdf-version-2018
https://www.fiadocumentation.org/fia/regulatory-disclosures_1/fia-uniform-futures-and-options-on-futures-risk-disclosures-booklet-pdf-version-2018
https://research.gs.com/
https://www.gs.com/research/hedge.html


 
 


